Guidance Note on Section 293A of the Companies
Act and the Auditor

The Guidance Note was first issued by the Institute in 1976 when,
under Section 293A of the Companies Act, 1956, companies were
prohibited from making contributions to a political party or for any
political purpose. Since elaborate amendments were incorporated in
Section 293A by the Companies (Amendment) Act, 1985, which came
into force from May 24, 1985, the Institute revised the existing Guidance
Note in consonance with the amended provisions in 1986

The Guidance Note, among other things, also elaborates on the terms,
political party, political purpose, directly or indirectly, person, average
net profits, as used in the said section of the Companies Act, 1956. The
Guidance Note also outlines the duties of the auditor in respect of
section, besides trying to explain the intent and import of the said
section.

Issued in June, 1986.
Published in the Handbook of Auditing Pronouncements, Vol. 1I (Edn. 2008).
Also available as a separate publication of the Institute (price: Rs.10/-)
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The publication can be obtained from the sales counter at the Regional
offices or at the Head office of the Institute. Copies can also be obtained
by post. To order by post, send a demand draft for the amount of price
of the publication (add the charges for the desired mode of delivery) in
favour of “The Secretary, The Institute of Chartered Accountants of
India, New Delhi”, payable at New Delhi, to the Postal Sales
Department, the Institute of Chartered Accountants of India, ICAI
Bhawan A 94/4, Sector-58, Noida-201301 (U.P.)



